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Table 3.
Inflation-Adjusted Portfolio Success Rates: 1926 to 1995 [ R AH)

(Percentage of all past payout periods supported by the portfolio after adjusting withdrawals for inflation)
YA LER GREEFDEENO%)

**:_l:ﬁ I OO% 6% 7% 8%

15 Years 100 9 79 70 63 55 43 34

PR 50% 5 21E%50%
30FIERY AR L 24.0% 7% 514,
A5%DERTEENR IR

20 Years 88 75 63 53 43 33 29 24 ~ ®
25 Years 100 87 70 59 46 35 30 26 20 | q26$ _H_l quEiT 0)7OE
30 Years 85 68 59 41 34 34 27 15 RICIZRZABIZL SIS
PRAT5% 2t
1 100 95 82 68 64 46 36 27
20 Years 100 90 75 61 51 37 27 20 12 X2 [T
25 Years 100 85 65 50 37 30 22 7 2 - . . .
0 Year. 100 83 68 49 34 22 7 2 0 BERSIIPRER—IT
PRA50% AL - e =
s 100 100 93 79 64 50 32 23 13 81D L‘;&)&ﬁ\ﬁx.&bflT 9%)0
20 Years 100 90 75 55 33 22 10 0 0
25 Years 100 80 57 37 20 7 0 0 0
30 Years 16 51 17 5 o 0 0 0 v
5 o)
**Et‘ZS A) 100 100 100 89 70 50 32 18 13 7
20 Years 100 100 82 47 3 16 8 4 0 0
25 Years 100 93 48 24 15 4 2 0 0 0
30 Years 100 mn 27 20 L 1] o 0 0 0
= (MO,
**EX‘O /0 100 100 100 ri 39 Fa 18 16 14 g
20 Years 100 90 47 20 14 12 10 2z 0 0
25 Years 100 46 17 15 11 p o 0 0 0
30 Years 80 20 17 12 0 0 0 0 0 0
Mote: Numbers rounded to the nearest whole percentage. The number of overlapping 15-year payoul periods fram 1926 to 1995, inclusively, is 56; 20-year periods, 571; tljm . I\l) - . 29 =
25.year periods, 46: 30-year periods, 41. Stocks are represented by Standard and Poor’s 500 index, and bonds are represented by long-lerm, high-grade corporates, and H.M) =74 T A

inflation (deflation) rates are based on the Consumer Price Index (CPI). Data source: Authors’ calculations based on data from Ibbolson Associales.
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Exhibit 3: Sustainability Test - Sensitivity Analysis - World and USA

This exhibit shows, for stock-bond allocations between 80-20 and 20-80, and for individual withdrawal
rates (IWR) between 2% and 6% with subsequent withdrawals adjusted by inflation, the failure rate (F),
the unsustainability rate (I7], the average yvear during the retirement period in which a strategy became
un5usl:a1nahle (¥), and the proportion of times the sustainability test led to a decrease in the sustainable

|1990F~20 1 9FEND30FER I,
ZERYAEALE (IWR) T30EEYAELT A=

aact 10% [(D10) and at least 20% [(D20). All figures in percentage except for ¥ [in vears).

S > > RN S 774
U Y D0 D20 BUSA __F U ___ Y D0 D20 BENLLELLWTROER
IWR: 2%
00 N/A N/A N/A 8020 00 0.0 N/A N/A N/A
33 80 00 00 60-40 00 00 N/A N/A N/A
44 85 00 00 5050 00 00 N/A N/A N/A .
77 80 571 00 4060 00 00 N/A N/A N/A <>IVVR
132 92 333 00 2080 00 00 N/A N/A N/A
T NDEY AR LR (RE EFZREY AAL)
154 91 571 214 8020 00 0.0 N/A N/A N/A %ﬂ X )Bﬂ L /:F‘ X )Bﬂ L
198 104 611 222 60-40 00 0.0 N/A N/A N/A
209 107 684 158 50-50 00 11 50 00 0.0
242 106 545 27.3 4060 0.0 44 100 00 00 > S =
341 95 419 129 2080 0.0 231 116 333 00 WIJ) :é\IEEL_ 100075 H TIWR4% M3
IWR: 4% "
385 82 343 86 80-20 33 220 71 450 250 | £ 8%, 1000 X4% =40 HR
440 81 475 50 60-40 44 286 89 346 00 B e /1 H % ﬁﬂtx‘i AR L
440 83 575 75 50-50 88 341 9.9 323 3.2 E \ ~ g
473 80 372 47 4060 143 385 96 286 29 2FB 6L 408 A+1>T7L5ERY AL
571 68 212 19 2080 396 582 86 302 38
: IWR: 5%
8020 363 582 63 509 132 80-20 207 462 67 452 214
60-40 451 67.0 52 328 115 60-40 352 560 68 353 137 OF%E&E%&
50-50 473 681 44 339 97 50-50 429 604 66 327 164 g
40-60 516 758 36 290 72 40-60 473 681 52 274 48
2080 615 1000 00 00 00 2080 659 835 28 184 13
IWR: 6% IWR: 6%
80-20 582 824 26 413 160 8020 440 648 38 356 136 .
60-40 604 1000 00 00 00 60-40 516 769 34 343 114 ﬁ“tﬂ_’ﬁﬂiﬁ@)i%l'\
50-50 637 1000 00 00 00 50-50 571 824 25 307 93 AN . N
40-60 648 1000 0.0 1000 0.0 40-60 681 1000 00 00 0.0 *;Ii—t AN EZI}? E* 2 AN
20-80 747 1000 0.0 1000 0.0 20-80 769 1000 0.0 1000 0.0 DELENZH AL, B @K%
& # : MThe Sustainability of (Global) Withdrawal Strategies; (SSRN)
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